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The City of Wood Dale management discussion and analysis is designed to assist the reader in 
analyzing and understanding the City’s financial activities for the fiscal year ended April 30, 2006.  It 
should be read in conjunction with the Letter of Transmittal on pages iv through vii and the financial 
statements which begin on page 3. 
 
Overview of the Financial Statements 
 
The City’s basic financial statements consist of three components; 1) government- wide financial 
statements, 2) fund financial statements, and 3) notes to the financial statements.  The basic financial 
statements present two different perspectives that allow the reader a broader basis of comparison in 
assessing the City’s financial condition.  This report also contains other supplementary information in 
addition to the basic financial statements themselves. 
 
Government-wide Financial Statements 
 
The government-wide financial statements are designed to provide a broad overview of the City’s 
finances, in a format similar to that found in the financial statements of a private-sector business.  
They provide both long and short-term information about the City, taken as a whole. 
 
The statements are divided into two categories:  1) governmental activities and 2) business-type 
activities.  The governmental activities include the City of Wood Dale’s basic services of public safety, 
public works and general administration.   The business-type activities include the water & sewer 
operations, refuse disposal and the commuter parking lot. 
 
There are two statements presented for each of these activities.  The first is the Statement of Net 
Assets, which presents all of the City’s assets and liabilities with the difference between the two 
being reported as net assets.  Over time, increases and decreases in net assets may serve as a 
useful indicator of whether the financial position of the City is improving or deteriorating. 
 
The second statement is the Statement of Activities, which reports how the City’s net assets 
changed during the current fiscal year.  All current year revenues and expenses are included 
regardless of the timing of the related cash flows.  Thus, revenue and expenses are reported in this 
statement for some items that will only result in cash flows in future fiscal periods. 
 
The government-wide financial statements can be found on pages 3 through 5 of this report. 
 
Fund Financial Statements 
 
A fund is a grouping of related accounts used to maintain control over resources that have been 
segregated for specific activities or objectives.  The City of Wood Dale, like other state and local 
governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements.  All of the funds of the City can be divided into three categories:  governmental funds, 
proprietary funds and fiduciary funds.  Major funds are separately reported while all others are 
combined into a single, aggregated presentation.  Individual fund data for nonmajor funds is provided 
in the form of combining schedules later in this report. 
 
Governmental Funds 
 
Governmental funds are reported in the fund financial statements and encompass essentially the 
same functions reported as governmental activities in the government-wide financial statements.  
However, the focus is very different with fund statements, providing a distinctive view of the City’s 
governmental funds.  These statements report short-term fiscal accountability focusing on the use of 
spendable resources and balances of spendable resources available at the end of the year.  They are 
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useful in evaluating annual financing requirements of governmental programs and the commitment of 
spendable resources in the near term. 
 
Since the government-wide focus includes the long-term view, comparisons between these two 
perspectives may provide insight into the long-term impact of short-term financing decisions.  Both 
the governmental fund balance sheet and the governmental fund statement of revenues, 
expenditures and changes in fund balances provide a reconciliation to facilitate this comparison 
between governmental funds and governmental activities. 
 
The City maintains thirteen individual governmental funds.  Information is presented separately in the 
governmental fund balance sheet and in the governmental fund statement of revenues, expenditures 
and changes in fund balance for the General Fund, Special Business District Fund, Capital Projects 
Fund, Water & Sewer Depreciation Fund, and Land Acquisition Fund, all of which are considered to 
be major funds.  Data from the other eight governmental funds are combined into a single, 
aggregated presentation. 
 
The City of Wood Dale adopts an annual appropriation ordinance for its General Fund, as required by 
Illinois Statutes. A budgetary statement has been provided for the General Fund to demonstrate 
compliance with this budget. 
 
Proprietary Funds 
 
The City of Wood Dale has three enterprise funds that are considered proprietary funds in the 
financial statements.  Enterprise funds are presented as business-type activities in the government-
wide financial statements, and include the funds used to account for the water & sewer utility, the 
commuter parking lot, and refuse disposal services (sanitation). 
 
Proprietary funds provide the same type of information as the government-wide financial statements 
only in more detail.   The proprietary fund financial statements provide separate information for the 
Water & Sewer Fund, and aggregated information for the Commuter Parking Lot Fund and the 
Sanitation Fund. 
 
The basic proprietary fund financial statements can be found on pages 12 through 15 of this report. 
 
Fiduciary Funds 
 
Fiduciary funds are used to account for resources held for the benefit of parties outside of the 
government.  Fiduciary funds are not reflected in the government-wide financial statements because 
the resources of those funds are not available to support the City’s own programs.  The accounting 
used for fiduciary funds is much like that used for proprietary funds.  The City of Wood Dale maintains 
two fiduciary funds:  the Police Pension Fund and the Special Service Area Fund. 
 
The basic fiduciary fund financial statements can be found on pages 16 and 17 of this report. 
 
Notes to the Financial Statements 
 
The notes provide additional information that is essential to a full understanding of the data provided 
in the government-wide and fund financial statements.  The notes to financial statements can be 
found on pages 18 through 44 of this report. 
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Other Information 
 
In addition to the basic financial statements and accompanying notes, this report also presents 
certain required supplementary information concerning budget to actual comparisons for the General 
Fund and Special Business District Fund as well as certain required information regarding the City’s 
progress in funding its pension obligations to employees.  Required supplementary information can 
be found after notes to the financial statements. 
 
Government-wide Financial Analysis 
 
The government-wide financial statements for the fiscal year ended April 30, 2006 and April 30, 2005 
are presented below for comparative purposes. These statements reflect the operations and net 
assets of the government as a whole.  The changes in the financial statement reporting model are 
mandated by the Governmental Accounting Standards Board (GASB), and were first implemented by 
the City of Wood Dale for the period ended April 30, 2004.   
 
 
Net Assets 
 
The following table presents the condensed Statement of Net Assets: 
 

Table 1 
Statement of Net Assets 

 
 
             Governmental Activities    Business-type Activities       Total Primary Government
 2006 2005 2006 2005 2006 2005 
Current and Other 
Assets 

 
$15,058,772 

 
$14,642,921 

 
$5,752,324 

 
$3,171,228 

 
$20,811,096 

 
$17,814,149 

Capital Assets 71,101,801 71,880,965 11,590,396 11,788,921 82,692,197 83,669,886 
     Total Assets 86,160,573 86,523,886 17,342,720 14,960,149 103,503,293 101,484,035 
       
Long-Term Liabilities 671,075 683,996 -0- -0- 671,075 683,996 
Other Liabilities 6,195,206 4.888,117 529,172 538,223 6,724,378 5,426,340 
     Total Liabilities 6,866,281 5,572,113 529,172 538,223 7,395,453 6,110,336 
       
Net Assets:       
Invested in Capital 
Assets, net of debt 

 
69,507,259 

 
71,318,399 

 
11,590,396 

 
11,395,533 

 
81,097,655 

 
82,713,932 

Restricted 986,366 1,632,106 -0- -0- 986,366 1,632,106 
Unrestricted 8,800,667 8,001,268 5,223,152 3,026,393 14,023,819 11,027,661 
     Total Net Assets 79,294,292 $80,951,773 $16,813,548 $14,421,926 $96,107,840 $95,373,699 
 
 
Total assets exceed total liabilities for governmental activities as well as business-type activities for 
the fiscal year ended April 30, 2006.  Approximately 87% of the City’s total net assets represents 
investments in capital assets, (buildings, equipment and infrastructure, net of related debt). 1 % of the 
total net assets represent resources that are restricted on how they may be used.  The remaining 
balance of unrestricted net assets, $ 8,800,667 may be used to meet the City’s ongoing obligations to 
citizens and creditors.   
 
As of April 30, 2006 the City is able to report positive balances in all three categories of net assets, 
both for the government as a whole, as well as for its separate governmental and business-type 
activities.  For more detailed information, see the Statement of Net Assets on page 3. 
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Activities 
 
The following table summarizes the revenue and expenses of the City’s activities. 

 
Table 2 

Statement of Activities 
 

        Governmental Activities        Business-Type Activities   Total Primary Government 
 
REVENUE 2006 2005 2006 2005 2006 2005 
Program Revenues       
  Charges for services 2,521,118 $893,600 $5,098,847 $4,906,799 $7,619,965 $5,800,399 
  Operating grants and 
  Contributions 

 
472,033 

 
403,625 

 
62,583 

 
-0- 

 
534,616 

 
403,625 

Capital grants and 
contributions 

 
346,422 

 
-0- 

 
-0- 

 
-0- 

 
346,422 

 
-0- 

General Revenues:       
  Property Taxes 2,388,140 2,144,317 -0- -0- 2,388,140 2,144,317 
  Other Taxes 6,682,360 7,445,374 313,589 -0- 6,995,949 7,445,374 
  Other revenue and transfers 116,981 2,622,683 1,339,295 (429,155) 1,456,276 2,193,528 
TOTAL REVENUES 12,527,054 13,509,599 6,814,314 4,477,618381

44 
19,341,368 17,987,243 

       
EXPENSES       
General Government 1,334,320 3,779,444 -0- -0- 1,334,320 3,779,444 
Public Safety 4,540,244 4,211,598 -0- -0- 4,540,244 4,211,598 
Highways and Streets 6,616,328 4,202,937 -0- -0- 6,616,328 4,202,937 
Recreation 169,739 114,408 -0- -0- 169,739 114,408 
Debt Service 18,381 11,308 -0- -0- 18,381 11,308 
Waterworks and Sewer -0- -0- 4,237,658 3,907,855 4,237,658 3,907,855 
Parking -0- -0- 300,795 41,376 300,795 41,376 
Sanitation -0- -0- 721,217 665,671 721,217 665,671 
TOTAL EXPENSES 12,679,012 12,319,695 5,259,670 4,614,902 17,938,682 16,934,597 
       
CHANGE IN NET ASSETS (151,958) 1,189,904 1,554,644 (137,258) 1,402,686 1,052,646 
       
NET ASSETS, MAY 1, 
Restated 

 
79,446,250 

 
 79,761,869 

 
15,258,904 

 
 14,559,184 

 
94,705,154 

 
 94,321,053 

NET ASSETS, APRIL 30 $79,294,292 $80,951,773 $16,813,548 $14,421,926 $96,107,840 $95,373,699 
 

Net assets for governmental activities decreased $1,657,481 during fiscal year 2006.  This decrease 
was due primarily to a reduction in other tax revenue and other revenues and transfers, correction of 
prior period capital asset balances and an increase in highway and street expenditures.  Net assets 
for business-type activities increased $2,391,622. 
 
Revenues 
 
Of the total City revenue, $12,527,054 or 64% was accounted for by governmental activities and 
$6,814,314 or 36% by business-type activities.  Of the total City expenses, $ 12,679,012 or 70% was 
accounted for by governmental activities and $ 5,259,670 or 30% by business-type activities.  
Governmental activities net assets represent 82% of the total net assets at April 30, 2006. 
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Exhibit I 
Revenues by Source 

For the Fiscal Year Ended April 30, 2006 
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Revenues from governmental activities primarily consist of taxes totaling $9,070,500 and other 
revenue of $3,456,554.  Property taxes account for $ 2,388,140 or 19% of the total, while sales, 
income, use and telecommunication taxes account for 54% or $ 6,682,360.  The remaining 
governmental activities revenue was generated by permit fees, fines, vehicle licenses, and 
miscellaneous charges for services as well as capital and operating grants. 
 
Revenue from business-type activities consists primarily of user charges for the water & sewer utility, 
parking fees charged to users of the commuter parking lot, and charges for refuse disposal services. 
 
 
Expenses  

 
Of the total City expenses, $ 12,679,012 or 70% was generated by governmental activities, while 
business-type activities accounted for 30% or $ 5,259,670.   

 
Governmental activities expenses consist of those related to public safety, highways and streets, 
recreation, debt service and general government, while business-type expenses are derived from 
operations for waterworks, sewerage, sanitation and parking services. 
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Exhibit II 
Expenses by Type 

For the Fiscal Year Ended April 30, 2006 
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Financial Analysis of the City’s Funds 
 
Major Funds – Governmental Activities 
 
General Fund 
 
The General Fund is the major operating fund of the City.  For the fiscal year ended April 30, 2006, 
the General Fund reported an unreserved fund balance of $ 8,028,182.  Unreserved fund balance 
may serve as a useful measure of a government’s net resources available for spending at the end of 
the fiscal year, and as a measure of the General Fund’s liquidity. Measuring the unreserved fund 
balance against total General Fund annual expenditures indicates that the unreserved fund balance 
equals 11.7 months or 98% of total annual expenditures. 
 
At April 30, 2006, the unreserved fund balance in the General Fund was $ 2,532,968 higher than the 
unreserved fund balance in the General Fund at April 30, 2005.  This represents a 46% increase. 
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Table 3 
General Fund Budgetary Highlights 

For the Fiscal Year Ended April 30, 2006 
 
 

 Final 
Budget 

 
Actual 

Over  
(Under) 

REVENUES    
Taxes 7,829,895 7,902,283 72.388 
Charges for Services 148,325 239,676 91.351 
Other 1,640,017 2,726,289 1,086,272 
  Total Revenues 9,618,237 10,868,248 1,250,011 

    
EXPENDITURES    
General Government 3,640,742 2,948,089 (692,653) 
Public Safety 4,592,972 4,316,396 (276,576) 
Highways and Streets 1,001,287 912,796 (88,491) 
  Total Expenditures 9,235,001 8,177,281 (1,057,720) 
Excess of Revenues over 
Expenditures 

 
383,236 

 
2,690,967 

 
2,307,731 

 
General fund tax revenue was $ 72,388 higher than budgeted.  The increase was mainly due to 
income, telecommunications, and utility taxes that were higher than the 2006 fiscal year budget.   
However, sales taxes were $301,520 lower than budgeted. 
 
Other general fund revenues were higher by $1,177,623.  These revenues sources include licenses, 
permits, grants, fines and forfeitures, charges for services, investment income and miscellaneous 
revenue. 
 
General fund expenditures were $ 1,057,720 lower than budgeted.  The decreases are primarily due 
to health care costs that were lower than budgeted, and unfilled personnel vacancies in several 
departments. 
 
 
Capital Projects Fund and Water/Sewer Depreciation Fund 
 
The Capital Projects Fund and the Water & Sewer Depreciation Fund are also considered major 
funds of the City. These funds are used to record the City’s capital expenditures including streets, 
storm sewers, water and sewer mains and sanitary sewers, as well as buildings and improvements. 
 
Revenue totaling $1,140,228 for the Capital Projects Fund was derived from utility taxes and 
intergovernmental grants.  Expenditures for the Capital Projects Fund of $1,951,320 consisted of the 
2006 street improvement project, the Irving Park Road intersection study, and a final payment on the 
pedestrian bridge.  
 
The Water/Sewer Depreciation Fund was closed at the beginning of the fiscal year and combined 
with the Water/Sewer Operating Fund.  A transfer of $781,288 was made from the Water/Sewer 
Depreciation Fund to the Water/Sewer Operating Fund to effect this change. 
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Other Funds – Business-type Activities 
 
The City maintains three enterprise funds that comprise its business-type activities.  The 
Water/Sewer Operations Fund is considered a major fund, while the Commuter Parking Lot Fund and 
the Sanitation Fund are considered non-major funds.   

 
 
Capital Assets and Debt Administration 
 
At the end of fiscal year 2006, the City has a combined total of $ 82,692,197 invested in capital 
assets.  The table below lists the assets by category. 
 

Table 5 
Investment in Capital Assets 

 
Land and land improvements  $4,460,861 
Lands - Rights of Way 12,486.207 
Buildings and improvements 4,316,494 
Vehicles and equipment 6,866,884 
Streets/Sidewalks/Bridges 82,859,197 
Parking Lot improvements 362,227 
Water & Sewer Mains 13,177,512 
     Total Capital Assets 124,529,382 
Less:  Accumulated Depreciation (41,837,185) 
     Capital Assets Net of Depreciation $82,692,197 

 
For more information on the City’s capital assets, see Note 6 in the Notes to the Financial 
Statements. 
 
Long Term Debt 
 
The City had no outstanding general obligation bonded debt as of April 30, 2006.   
 
The City also recorded long-term debt of $2,396,838.  This debt is comprised of $1,250,000 of debt 
certificates and amounts payable for compensated employee absences, capital leases and the City’s 
net pension obligation to the Police Pension Fund. 
 

Table 6 
Long Term Debt 

 
 Governmental Activities Business-Type Activities Total 
General Obligation Bonds -0- -0- -0- 
Debt Certificates 1,250,000 -0- 1,250,000 
Net Pension Obligation 281,103 -0- 281,103 
Capital Leases 344 542 -0- 344,542 
Compensated Absences 449,842 71,351 521,193 
TOTAL 2,325,487 71,351 2,396,838 
 
 
For more information on the City’s long term debt, see Note 6 in the Notes to the Financial 
Statements. 
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Economic Factors and Next Year’s Budget and Rates 
 
Property taxes provide the City of Wood Dale with a stable revenue source, although this source is 
subject to the annual tax cap and will not grow appreciably during the next fiscal year.  Shared 
revenues from the State of Illinois continue to make up a significant source of revenues.  However, 
concern over the State of Illinois budget crisis and its potential impact on state income taxes may 
force the City to seek alternate revenue sources.  As a non-home rule community, the City must seek 
voter approval through referendum in order to raise property tax or sales tax rates. 
 
The City placed the question of whether or not the voters wish the City to impose an additional 1% 
non home-rule sales tax on the March 21, 2006 ballot. This referendum was unsuccessful.  The 
question will be submitted to the voters once again on the November 6, 2006 ballot. 
 
The budget for fiscal year 2006/07 was approved by the City Council on April 27, 2006.  Expenditures 
in this budget total $ 23,615,849 for all funds, a 2.3% increase compared to fiscal year 2006.  Most of 
the increase is due to increases in salaries and health insurance costs. 
 
Requests for Information 
     
This financial report is designed to provide our citizens, customers, investors and creditors with a 
general overview of the City’s finances and to demonstrate the City’s commitment to public 
accountability.  If you have any questions about this report or wish to request additional information, 
please contact the Finance Department of the City of Wood Dale, 404 N. Wood Dale Road, Wood 
Dale, Illinois 60191. 






























































































































































































































